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THE SITUATION 


The level of general business activity in New 
England during November receded from that of 
October by more than the customary seasonal 
amount, but remained higher than the level pre- 
vailing during May, June, and July. Decreases in 
activity between October and November in this 
district were general throughout most lines of in- 
dustry, but were moderate in extent. The amount 
of raw cotton consumed by New England mills 
was slightly smaller in 


each of the first 11 months of 1932 than in those 
months a year earlier. According to the Massa- 
chusetts Department of Labor and Industries, 
during November the number of wage-earners 
employed in representative manufacturing estab- 
lishments was 5.1 per cent less than in October. 
The marked seasonal curtailment in boot and shoe 
manufacturing was a large contributory factor in 
the decline. The amount of aggregate weekly pay- 
roll was 8.0 per cent 
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dexes representing the 
volume (square feet) of 
new residential building 
contracts awarded and the volume of new commer- 
cial and industrial contracts awarded stood at new 
low levels, the former at 19.5 per cent and the 
latter at 11.7 per cent of the 1923-1924-1925 aver- 
age. The production of boots and shoes in New 
England during November was considerably lower 
than in October, but in September, October, and 
November the numbers of pairs produced exceed- 
ed those during the corresponding months last 
year. Carloadings of merchandise and miscellan- 
eous freight in New England declined during 
November by slightly more than the usual amount 
from October, and were smaller in number during 


During November the number of commercial failures in New England 
decreased 4.4 per cent, with the amount of liabilities rising 33.3 per 


cent. 
Source of data—R. G. Dun & Co. 


sponding period last 
year. Registrations of 
new automobiles in New 
England for the 11 months from January through 
November were 43 per cent less than in that 
period a year ago, although in November, 1932, as 
compared with November, 1931, there was a 28 
per cent decrease. Sales of New England report- 
ing retail establishments in November were 18.3 
per cent less than in the corresponding month a 
year ago, and for the 11 months through Novem- 
ber were 21.3 per cent smaller. The decline in re- 
tail prices, which continued generally throughout 
1932, would account for a considerable shrinkage in 
dollar volume, but the number of sales transactions 
also declined during 1932, as compared with 1931. 
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MONEY AND BANKING 


In the majority of instances rates in the Boston 
money market by December 23 had again 
dropped to new all-time low levels. The cus- 
tomary year-end firmness had been, at least up 
to December 23, entirely absent. Since Decem- 
ber 5 the asking rate on bankers’ prime 90-day 
acceptances has been 3 per cent, the lowest rate 
yet recorded. A year ago the rate was three per 
cent, but the decline was so rapid that by the 
latter part of April this class of security gave a 
return of only 7% of one per cent for the 90-day 
maturities. The slight upturn in the asking rate 
early in May to 11% per cent was only temporary. 
The rate on brokers’ prime commercial paper on 
December 23 was 11-114 per cent; this compared 
with 114-1% per cent on November 24 and four 
per cent a year ago. The current return of only 
114 per cent sets a new all-time low record. On 
December 24 certain short-term Treasury cer- 
tificates of Indebtedness were selling at a price so 
far above par as to offset the interest paid by 
these certificates, and as a result yielded nothing 
or less to the purchaser. The issue of Treasury 
bills dated December 28 sold at prices to give an 
average return of only .09 per cent, compared 
with the previous lowest yield of .14 per cent for 
the issue dated October 19. In contrast, the 
average yield for an issue of Treasury bills dated 
December 30, 1931, was 3.25 per cent. The 
United States Treasury on December 15 offered 


an issue of Treasury notes due in four years, 
yielding a 234 per cent rate of return, and a one- 
year maturity issue of Treasury Certificates of 
Indebtedness bearing a 34 per cent return. The 
rates of return on each of these issues were re- 
spectively the lowest on record. Each issue also 
was heavily over-subscribed. 

Summarizing the foregoing, the year 1932 was 
marked by rapidly declining money rates, and as 
it approaches its close, has shown unprecedented 
ease in rates in practically every class of short- 
time high-grade open market investment security. 

The 1931 decline of total deposits in the Boston 
member banks continued into the first half of 
1932, with the result that the aggregate reduction 
between the November, 1930, peak and the July, 
1932, low amounted to over $300,000,000, a drop 
of 30 per cent in 20 months. The following four 
months, July to October, reversed this trend with 
an upward movement which amounted to some 
$81,000,000, a gain of over 10 per cent. Most of 
this expansion, however, was canceled by the 
$60,000,000 contraction in total deposits of 
Boston member banks during November and 
December. Demand deposits during 1932 de- 
clined until May, rose until November, and then 
resumed a downward movement. Whereas three- 
quarters of the summer’s gain in total deposits 
was lost in November and December, only two- 
thirds of the expansion in time deposits was 
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Since October total loans and investments of Boston member banks had_ been decreasing until the week ending December 21, when an 
increase took place in both total loans and investment holdings. The earlier rise in total loans and investments noted between July and 


October was principally due to the large increase in holdings of Government securities. 
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similarly canceled. Time deposits, while showing 
a similar general trend, fluctuated within very 
narrow limits. 

During 1932 Boston member banks had difficul- 
ty in finding suitable and profitable sources of 
income. These bankers were determined to safe- 
guard their depositors by maintaining an ex- 
tremely liquid position, in order to meet any 
future unforeseen difficulties. Loan contraction 
was general. Both collateral and commercial 
loans followed a downward course, even the 
temporary seasonal expansion in the autumn fail- 
ing to reach normal proportions. Whatever 
stabilizing tendencies may temporarily have 
shown themselves in commercial loans were due 
to purchases of commercial paper and acceptances 
in the open market. Thus, in the face of the 
general absence of a satisfactory demand for loans 
throughout Boston and elsewhere, New England 
bankers were confronted with the problem of 
investing their surplus funds during the July to 
October deposit expansion with the maximum of 
safety and liquidity. Boston member banks had 
completely paid off all borrowings from the 
Federal Reserve Bank of Boston in June, several 
weeks before the upturn in deposits began. Con- 
sequently, the entire expansion in deposits was 
invested in United States obligations. Even their 
holdings of other securities declined slowly but 
steadily throughout this period. About 30 per 
cent of all loans and investments and of all de- 
posits of the Boston member banks was invested in 
United States obligations on December 21, 1932. 

During the first half of 1932 gold was leaving 
the United States. At the same time currency 
was going into hoarding on a large scale. In 
these circumstances the Federal reserve banks be- 
gan buying heavily of United States Government 
securities during April. Between April 13 and 
July 13 the volume of total earning assets of the 
Federal Reserve Bank of Boston rose from 
$91,000,000 to $149,000,000. Holdings of United 
States Government securities during this period 
rose $65,000,000 to $121,000,000, the highest vol- 
ume ever recorded. Meanwhile there was a 
steady decline in loans to member banks. Hold- 
ings of acceptances were negligible throughout the 
period. After July, however, the confidence of the 
public was in large measure restored. Gold was 
again flowing into the United States, and cur- 
rency was being withdrawn from hoarding. Con- 
sequently, the volume of Federal reserve credit in 
use in New England declined steadily during the 
second half of 1932. On December 21 total 
earning assets of the Federal Reserve Bank of 
Boston stood at $114,000,000. This compared 


with the peak of $149,000,000 on July 13 and with 
$157,000,000 a year ago, on December 23, 1931. 
As a result of increased deposits in the member 
banks, arising in part out of the Federal reserve 
credit expansion policy of previous months, New 
England member banks steadily reduced their 
borrowings from the Federal Reserve Bank of 
Boston. Boston member banks have been com- 
pletely out of debt to the Federal reserve bank 
since June 22; outside New England banks re- 
duced their borrowings from $49,000,000 on 
December 23, 1931, to $15,000,000 on December 
21, 1932. The decline was continuous throughout 
the year, even the customary fall expansion in 
loans to member banks being almost entirely 
absent this year. Since early in 1932 the volume of 
acceptances held by the Federal Reserve Bank of 
Boston has remained substantially unchanged, av- 
eraging lower than in any previous year since 1915. 

Since September 21 total cash reserves have 
increased $27,000,000. Between late 1931 and 
May, 1932, cash reserves had risen some $100,- 
000,000; immediately after May 18, however, 
due in part to the heavy purchasing of United 
States Government securities, total cash reserves 
declined rapidly, and on September 21 reached 
their lowest point. There was a relatively large 
volume of Federal reserve notes of the Federal 
Reserve Bank of Boston in actual circulation on 
December 21, in spite of the fact that the Decem- 
ber seasonal expansion in currency was less than 
usual this year. The volume of Federal reserve 
notes in circulation in this district followed an 
unusual course throughout 1932, falling rapidly 
until April, rising sharply until July, and then 
declining gradually but steadily until November. 
Seasonal movements were largely obliterated 
after February. The trends in total deposits 
have been very erratic this year, reflecting the 
varying changes in reserve deposits, representing 
primarily the widely fluctuating excess reserves 
carried intermittently by.the Boston member 
banks and to a lesser extent by banks elsewhere in 
the First Federal Reserve District. The reserve 
ratio has for the most part paralleled the move- 
ments of total cash reserves throughout 1932. On 
December 21 it stood at 71.6 per cent, as compared 
with 58.4 per cent a year ago. 

The continued depressed character of all 
branches of commerce is reflected in the accept- 
ance market. An increase of only $21,000,000 
in the total acceptance liabilities outstanding in 
the United States during November was only an 
insignificant seasonal gain as compared with 
corresponding November gains in past years, with 
the exception of 1931, 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power:—While the volume of elec- 
trical energy consumed for industrial purposes in 
New England manufacturing establishments regis- 
tered a substantial decline in November, the 
Electrical World’s index has shown a net increase 
in the past three months of more than 24 per cent 
from the August low. The movement of the sea- 
sonally adjusted index of manufacturing activity, 
as indicated by electric power consumed, had 
been gradually improving in the first four months 
of the second half of 1932. At the close of Oc- 
tober the index had recovered all the loss in 
power consumed during the preceding 12 months. 
The decline of nearly 10 per cent in the adjusted 
index during November indicated that the rate of 
manufacturing activity was about the average of 
that for the earlier months of the year. 

The decline in electric power consumed in 
November was consistent with other indices of 
New England industrial activity, which indicated, 
without exception, a somewhat lower volume of 
manufacturing output than that which had been 
obtaining during the months immediately pre- 
ceding November. Also this decrease was char- 
acterized by a generally lower rate of electric 
power consumption in practically all lines of 
industrial activity rather than any particularly 
large decrease occuring in a given industrial 
group. The only industrial division to report an 
increase in electric power consumed during 
November was the metal fabricating industry. 

Carloadings:—The total number of freight 
carloadings in New England during 1932 showed 
the following percentage decreases when com- 
pared with the corresponding period of 193 
the first quarter was 13.7 per cent less, the second 
22.9 per cent smaller, the third 22.7 per cent less, 
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while the first 11 weeks of the fourth quarter 
showed a decrease of 19.9 per cent from the same 
period of 1931. For the entire 50-week period 
the 1932 volume of freight carloadings was 21.2 
per cent less than the number of cars loaded in the 
same period a year ago. 

The weekly average of merchandise and mis- 
cellaneous carloadings for November was the 
smallest for any month in 1932, with the exception 
of the July average. While the rise in the three- 
months’ period of August-October, inclusive, was 
seasonal in nature, more than seasonal activity 
was evident during August, September, and 
October, as the seasonally adjusted index of 
merchandise, I.c.]., and miscellaneous carloadings 
for this district showed a rapid rise during this 
period. Likewise, the drop occurring in Novem- 
ber was more than is seasonally expected at this 
time, as, after seasonal adjustment had been 
made, a decline of almost three per cent was 
recorded in the index. 

Building :—The New England district, accord- 
ing to the F. W. Dodge Corporation, showed a 
construction contract total for November of 
$6,742,100; this contrasts with $9,641,900 for 
October and $17,104,200 for November, 1931. 
Losses from both the preceding month and 
November last year were shown in each of the 
four major construction divisions. Residential 
building and public utilities showed the smallest 
relative losses from October, while public works 
and non-residential building showed the smallest 
relative declines from November, 1931. 

For the elapsed period of 1932 New England 
produced a construction contract volume of 
$107,946,100, as contrasted with $282,026,200 for 
the corresponding 11 months a year ago. In this 
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cities shown above has averaged well over 20 per cent less than in 
the corresponding 11 months of 1931. 





The abnormally small value of new building contracts awarded in 
New England during 1932 is evidenced by the contrast with the 


_ record of the three preceding years. 
Source of data—F. W. Dodge Corporation. 
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instance also declines from 1931 were general in 
all the important classifications; public utilities 
showed the severest loss, while public works con- 
struction registered the best relative conditions. 

Of the six states in this district only Rhode 
Island showed a building total for November 
larger than that recorded in October. Losses 
were substantial, except in Connecticut where the 
decline was held within relatively narrow limits. 
Compared with November last year, however, 
gains were shown in Maine, New Hampshire, and 
Vermont, while the other states recorded large 
declines from a year ago. 

Gains over October were shown for commercial 
building in Maine, New Hampshire, and Rhode 
Island. In Connecticut a gain was shown in 
factory building, chiefly because of modernization 
work. New Hampshire reported two apartment 
house projects of average size, while in October 
no work of this description was recorded. In the 
small house field gains over October were shown 
in Maine and Rhode Island. Increases in public 
works and public utilities construction in Novem- 
ber over October were recorded in Maine, Rhode 
Island, and Connecticut. 

Of the important cities in New England larger 
construction totals in November compared with 
October were recorded in Cambridge, Lawrence, 
Somerville, New Bedford, Worcester, Bridgeport, 
New Haven, and Waterbury; the increases were 
substantial only in Worcester and Bridgeport. 
These two cities also showed increases in com- 
parison with November, 1931. 

Increases in November over October in small 
house construction were made in Portland, Spring- 
field, Worcester, Hartford, and New Haven. In 
Boston and Bridgeport gains in November over 
the preceding month were recorded in public 
works and public utilities. 





Employment:—The total number of wage- 
earners employed in 1105 representative manu- 
facturing establishments reporting to the Massa- 
chusetts Department of Labor and Industries 
was 158,013 for the week ending near November 
15, a decrease of 8409 employees, or 5.1 per cent, 
compared with the number employed in the same 
establishments during the corresponding week in 
October. The amount of the combined weekly 
payroll for all manufacturing establishments was 
$2,688,950 in November, a decrease of $234,738, 
or eight per cent, from the October amount. 

For seven prior years, 1925-1931, the averages 
of the percentage changes in November as com- 
pared with October for all industries combined 
were a decrease of 2.4 per cent in employment and 
a decrease of 2.9 per cent in the amount of the 
payroll. Therefore it is evident that the October- 
to-November decreases in employment and pay- 
roll this year were at least partly seasonal. 

The decline in employment in November, fol- 
lowing three successive months in which increases 
had been recorded, brought the level of employ- 
ment to slightly below the record for September. 
A large contributing factor in the November de- 
cline was the marked seasonal curtailment in boot 
and shoe manufacturing and some recession in the 
manufacture of cotton goods and woolen and 
worsted goods. The amount of the weekly pay- 
roll in November declined to a point midway 
between that for August and September. The 
average weekly earnings per person employed in 
November were $17.02, compared with $17.57 in 
October, a decrease of 55 cents, or 3.1 per cent. 

The 96 establishments reporting in the boot and 
shoe industry showed a decrease in employment of 
25.8 per cent, a decrease in the amount paid in 
wages of $38.8 per cent, and a decrease in per 
capita earnings of those employed of $2.63. 
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The seasonal revival in the average weekly earnings and percentage of 
workers on full-time in representative Massachusetts manufacturing 
establishments again gave way to further seasonal declines in October 
and November. _ : 
Source of data—Massachusetts Department of Labor and Indusiries. 


Temporarily, at least, the stocks of raw cotton at New England mills 
appear to have reached a minimum and are now seasonally expanding. 
Source of data—U. S. Department of Commerce. 
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Curtailments were general throughout theindustry. 
In the 48 cotton goods establishments a decrease 
of 5.2 per cent in the number of wage-earners was 
recorded, and the payroll showed a decline of 6.1 
per cent. The 50 woolen and worsted goods mills 
reported a decrease in employment of 5.8 per 
cent and a reduction in the amount of the payroll 
amounting to 10.6 per cent. In the 71 foundries 
and machine shops there was an increase in em- 
ployment of 2.4 per cent, while the amount of the 
weekly payroll rose 11.9 per cent, and average 
weekly earnings increased $1.71 per person. 

The November report of the Commissioner of 
Labor of Rhode Island showed that 219 selected 
manufacturing establishments had a total of 
52,304 workers employed at the end of November, 
compared with 52,684 employed at the end of 
October and 53,803 at the end of September. 
This is a decrease of only 0.7 per cent from Octo- 
ber and a reduction of 2.3 per cent from Septem- 
ber. These establishments had only 1.1 per cent 
fewer workers employed than at the end of No- 
vember, 1931, when a total of 52,873 were 
employed, but had 15.6 per cent fewer employed 
than at the end of November, 1930, when 61,943 
persons were employed. 

Boots and Shoes:—While November was the 
fourth consecutive month during which boot and 
shoe production in this district was greater than 
in the corresponding month of 1931, a somewhat 
greater than seasonal decrease took place in the 
number of shoes produced compared with output 
of the preceding month. In seven of the first 
11 months of 1932 the volume of shoe production 
has exceeded that of the corresponding month a 
year ago. The total production of shoes in the 
first 11 months this year was 107,000,000 pairs, 
compared with 106,000,000 pairs in the same 
period of 1931, or a gain of 1.2 per cent. 





Activity in the boot and shoe industry has been 
well maintained during the past two years. The 
total output of shoes for 1931 was 6.2 per cent 
greater than that for 1930 and only 14.7 per cent 
below 1929. Production of boots and shoes during 
the current year slightly exceeds the correspond- 
ing months of 1931, and a survey of the seasonally 
adjusted index indicates that the past two or 
three months have been more active than were 
the same months a year ago. 


Textiles:—After improving moderately dur- 
ing the early autumn months, textile activity in 
this district declined during October and Novem- 
ber. The rate of cotton consumption in Novem- 
ber was at approximately the level prevailing 
during the first quarter of this year, although the 
number of bales being consumed at present is 
considerably above the lower level recorded dur- 
ing May, June, and July. While the number of 
cotton spindles active declined about 600,000 
between January and November this year, the rate 
of spindle hours operated remains approximately 
the same asin the first quarter. A larger percent- 
age increase was recorded in the amount of raw 
cotton held in the New England mills between 
October and November this year than in 1931. 

The volume of raw wool consumed by, New 
England woolen and worsted mills during October 
and November was approximately the same; after 
seasonal adjustment, however, the index of wool 
consumption showed a decline of about seven per 
cent. The rate of wool consumption during the 
past three months was better sustained during the 
current year than in 1931. The amount of raw 
wool consumed in the first 11 months of 1932 was 
approximately 27 per cent less than in the same 
period of 1931. Silk machinery activity, after 
seasonal adjustment, decreased sharply in Octo- 
ber, and recovered most of the loss in November. 
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RETAIL TRADE 

The dollar volume of sales by the reporting New England retail stores during November this year 
was 18 per cent smaller than in the same month a year ago. For the first 11 months of 1932 these 
stores showed a decrease in sales of about 22 per cent in comparison with the corresponding period in 
1931. The declines in sales for November reported by stores in the six New England states were as 
follows: Connecticut, 16 per cent; Maine, eight per cent; Massachusetts and New Hampshire, 19 per 
cent; Rhode Island, 14 per cent, and Vermont, 21 per cent. 

In the Boston stores the rate of collection of regular accounts was higher in November this year 
than in the same month of the three preceding years. The stores in New Haven and Providence 
reported a smaller percentage of regular accounts collected in November, 1932, than in November, 
1929, 1930, or 1931. In the New England group as a whole, collections were higher than in Novem- 
ber, 1930, and 1931, but lower than in November, 1929. 

Sales in the millinery and corsets and brassieres departments recorded the smallest decline during 
November in comparison with last year, with decreases of 13 and 12 per cent, respectively. The 


jewelry department showed the least favorable comparison with sales in November, 1931, the decrease 
amounting to 29 per cent. 


SALES CONDITIONS 


1931 =100 
Month of November January through November 

1929 1930 1931 1932 1929 1930 1931 1932 
Connecticut Department Stores......... 122 114 100 82 108 105 100 79 
Maine Department Stores.............. 129 122 100 92 112 109 100 81 
Massachusetts Department Stores....... 126 118 100 81 113 109 100 78 
New Hampshire Department Stores. ..... 120 114 100 81 111 105 100 73 
Rhode Island Department Stores........ 135 120 100 86 122 112 100 81 
Vermont Department Stores............ 131 119 100 79 115 109 100 76 
Boston Department Stores.............. 125 118 100 80 113 110 100 78 
New Haven Department Stores......... 116 111 100 79 109 105 100 79 
Providence Department Stores.......... 135 120 100 86 122 112 100 81 
New England Department Stores........ 127 118 100 82 114 110 100 78 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of November 
Collected during November 


1929 1930 1931 1932 
Boston Department Stores... 0.6.0... cess cee cece eee e cece sense 43.9% 41.1% 43.4% 47.5% 
New Haven Department Stores............... 00.0 eee eee eee 54.1 53.1 50.2 48.8 
Providence Department Stores. .... 0.0.0.0... 0c eee ee eee eee 53.2 46.7 45.6 43.5 
New England Department Stores.............. eRe eae et 46.1 42.7 43.8 45.3 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1931 =100 
Month of November January through November 
1929 1930 1931 1932 1929 1930 1931 1932 
Silk and Velvet Dress Goods............ 154 143 100 79 145 128 100 72 
Woolen Dress Goods................... 114 97 100 81 115 93 100 75 
Cotton Dress Goods................-5. 157 143 100 75 143 132 100 66 
WG WORE ares oo. eos oars Ae nee 119 100 71 Roe 109 100 73 
Men's Clothing. 3566666 ceca cece ess 141 135 100 76 128 116 100 74 
Men’s Furnishings..................... 134 132 100 86 121 116 100 79 
BOYE) WORE ae ones sscoaees ae deeeona os 133 125 100 79 123 114 100 76 
*Women’s, Misses’ and Juniors’ Ready-to- 

WERE hs os eg ee esas conden ensoues ee 114 100 79 at 109 100 74 
*Women’s, Misses’ and Juniors’ Ac- 

CORBOTION 5 i ocak GU Ree Sie elon sees s ee 120 100 84 ads 109 100 81 
IMATHIIG EY? s:6:<cosipiasieie cca evoie wes «Sel of68 Ses 129 110 100 87 115 110 100 78 
Women’s and Children’s Gloves......... 130 125 100 81 96 102 100 74 
Corsets and Brassieres.................. 129 116 100 88 107 109 100 84 
Women’s and Children’s Hosiery........ 141 128 100 80 122 115 100 81 
Knit Underwear, inc. Glove Silk......... 141 123 100 83 133 116 100 78 
Silk and Muslin Underwear............. 112 119 100 85 107 103 100 84 
Women’s and Children’s Shoes.......... 138 125 100 82 116 111 100 82 
BURATUURO. f2000.00 ee ce onseeneeeacwsu ee 127 111 100 79 118 110 100 78 


* Due to a change in the reporting service, identical figures for 1929 are not available for these departments. 
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Industrial activity declined in November by somewhat more than the usual 
seasonal amount. Changes in factory employment and payrolls, reported for 
the middle of the month, were largely seasonal in character. Prices in whole- 
sale commodities markets were somewhat lower on the average in November 
than in October, and declined further during the first three weeks of December. 


Production and Employment:—Volume of industrial production, as measured 
by the Board’s seasonally adjusted index, declined from 66 per cent of the 
1923-1925 average in October to 65 per cent in November, compared with a 
low level of 58 per cent in July. Output at woolen mills, silk mills, and shoe 
factories declined in November from the relatively high levels of the autumn, 
while cotton mills continued active. Lumber production declined by con- 
siderably more than the usual seasonal amount. Steel production decreased 
during November and the first three weeks of December, while automobile 
— increased considerably, in connection with the introduction of new 
models. 


The number employed at factories declined somewhat from October to 
November, reflecting in large part developments of a seasonal character. 
Working forces in the woolen, silk, shoe, and canning industries were reduced, 
while at car building shops and all factories producing automobiles and 
agricultural implements there were increases in employment. 


Construction contracts awarded up to December 15, as reported by the 
F. W. Dodge Corporation, indicated for the last three months of the year a 
decline from the third quarter of somewhat more than the usual seasonal 
amount, following a non-seasonal increase from the second to the third quarter. 


Estimates of the Department of Agriculture, based on December 1 reports, 
indicate a cotton crop of 12,727,000 bales, about 800,000 bales larger than the 
estimate a month earlier, but 4,400,000 bales smaller than last year’s unusually 
large crop. Wheat, tobacco, flaxseed, and other leading cash crops are also 
considerably smaller than a year ago, while feed crops are substantially larger. 
Acreage of winter wheat planted this fall was slightly smaller than a year ago, 
and condition of the crop on December 1 was unusually poor, according to 
the Department of Agriculture. 


Distribution:—Distribution of commodities by rail decreased seasonally 
from October to November, while the dollar volume of department store sales, 
which ordinarily expands at this season, showed a decline. 


Wholesale Prices:—During early November the general level of wholesale 
commodity prices advanced somewhat, reflecting chiefly increases in prices of 
domestic agricultural products; in the latter part of the month, however, 
prices of livestock, cotton, and grains declined considerably, and during the 
first three weeks of December further declines in livestock prices were reported. 
By the third week of December prices of textiles, copper, and silver, as well 
as of livestock, were substantially lower than in the middle of November, and 
the general average of wholesale prices was at a level slightly below that 
prevailing before the advance that occurred last summer. 


Bank Credits:—During the four weeks ended December 14 there was an 
addition of $85,000,000 to the country’s stock of monetary gold. The funds 
derived from this source were utilized in meeting an increase in the demand 
for currency, which was smaller than usual at this season. In further reduc- 
ing by $23,000,000 the indebtedness of member banks to the reserve banks 
and in increasing by $25,000,000 the volume of member bank reserve balances, 
on December 15 there was a further increase of $95,500,000 in the stock of 
monetary gold in connection with the current payment by Great Britain on 
the war debt. This amount of gold was earmarked in London for account of 
the Federal Reserve Bank of New York, and an equivalent credit was given 
by that bank to the United States Treasury. This transaction, together with 
other fiscal operations on December 15 resulted in a temporary addition of 
$100,000,000 to the reserves of member banks, which were subsequently re- 
duced by Christmas currency demands, and an increase in Treasury deposits 
with the reserve banks. 


Loans and investments of reporting member banks declined by more than 
$100,000,000 between November 16 and December 14, reflecting reductions 
in the bank’s holdings of United States Government securities and in loans 
other than security loans. Loans on securities increased, both at New York 
City and at other reporting member banks. Money rates in the open market 
declined further, rates on 90-day bankers’ acceptances declining from one- 
half of one per cent to 34 of one per cent, and rates on prime commercial 
paper from a range of 114-134 per cent to a range of 114-114 per cent. 





